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SUBJECT: CHILE DEBT RESCHEDULING 

1. NEBOT, ASSISTANT TREASURY DIRECTOR IN FRENCH 
FINANCE MINISTRY, AND CHAIRMAN OF PARIS CLUB ON CHILE 
DEBT RESCHEDULING, TELLS US BRITISH GOVERNMENT HAS 
JUST INFORMED HIM THEY WILL NOT PARTICIPATE IN MARCH 
24-25 MEETING ON RESCHEDULING OF CHILE DEBTS, AND THAT 
GOVERNMENT WILL ANNOUNCE THIS DECISION IN HOUSE OF 
COMMONS THIS AFTERNOON. BRITISH REASONING IS THAT 
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MENT RE HUMAN RIGHTS ISSUE. NEBOT SAYS HE REMINDED 
BRITISH THAT AT LAST YEAR'S MEETING OF PARIS CLUB HE 
STATED POSITION OF CHAIR THAT CLUB SHOULD CONCERN 
ITSELF SOLELY WITH FINANCIAL PROBLEMS AND WAS NOT 
PROPER FORUM FOR TREATING POLITICAL ISSUES, WHICH 
SHOULD BE HANDLED IN SUCH BODIES AS UN. HE ALSO 
POINTED OUT THAT REFUSAL TO PARTICIPATE IN DEBT 
RESCHEDULING HAD PRACTICAL EFFECT OF EXCUSING CHILE 
FROM ANY DEBT REPAYMENT WHATSOEVER, AND CONSEQUENTLY 
WAS REALLY NOT MEANS OF EXERCISING PRESSURE ON CHILE S 
POLICIES IN OTHER FIELDS. 

2. NEBOT IS WORRIED THAT BRITISH WITHDRAWAL 
COULD LEAD TO FURTHER DROPOUTS. IN PARTICULAR, HE 
THINKS PRESSURE WILL BUILD UP ON GERMAN GOVERNMENT, AS 
WELL AS SCANDINAVIANS. HE IS ASKING ALL CLUB MEMBERS 
TO RECONFIRM THEIR INTENTION TO PARTICIPATE IN 

MARCH 24-25 SESSIONS. IN ADDITION, HE WOULD APPRECIATE 
LEARNING U.S. REACTIONS TO SITUATION THAT HAS BEEN 
CREATED BY BRITISH MOVE. 

3. NEBOT SAID THAT IN ADDITION TO FOREGOING 
POLITICAL DIFFICULTY, HE IS CONCERNED ABOUT SUBSTANCE 
OF CHILE S DEBT PROBLEM. HE UNDERSTANDS THAT IN 
BILATERAL DISCUSSIONS WITH A NUMBER OF CREDITORS, 
CHILEANS HAVE BEEN SEEKING AGREEMENT THAT THEY SHOULD 
HAVE FULL MORATORIUM ON DEBT PAYMENTS IN 1975, 

CITING AS JUSTIFICATION DROP IN COPPER PRICES AND 
THEIR DIFFICULT FOREIGN EXCHANGE POSITION. NEBOT HAS 
DOUBTS ABOUT ADVISABILITY OF PARIS CLUB MEETING THAT 
WOULD SIMPLY EXCUSE CHILE FROM ANY PAYMENTS WHATSO- 
EVER IN CURRENT YEAR. IN HIS MIND, IF THAT IS TO BE 
OUTCOME, IT WOULD PERHAPS BE BETTER NOT TO GO THROUGH 
WITH MEETING. HE WOULD ALSO WELCOME U.S. COMMENTS ON 
THIS MATTER. 
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